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POLICY ON MATERIALITY OF AND DEALING WITH
RELATED PARTY TRANSACTIONS

Pusuant to Regulation 23 ofSEBI (Lisring Obligations and Disclosure Requirements)

Regulations, 2015 and as arnended from time to time

1. INTRODUCTION

The Board of Directors (the ..Board,,) of Rajrahn Global Wire Limited (he ..Company,,) 
has

adopted this Policy on Related pa(y Transacrions (rhe..policy,.) ro provide guidance on the
procedure with regard ro Related party Transactiom (as defined below). This policy is to
regulate traNactions between the Company and its Related parties (as defined below) based

on the applicable laws and also provides for materiality ofRelated party Transactions.

2. PURPOSE

Related Party Transactions can present a potential or actual conflict ofinterest which may be

against the best interest of the Company and its shareholders. This policy is framcd on the
basis ofthe requirement under the Companies Act,2013 and the Secudties and Exchange
Board of India (Lisring Obligations and Disclosure Requiremenrs) Regulations, 2015 (,,SEBI

Listing Regulations") as amended and to ensure the identification of Related parties, proper

conduct, govemance and reporting of transactions between the Company and its Related

Parties.

3. DEFINITIONS

"Audit Committee" or r.Committee" means the Audit Committee constituted

of Directors of the Company under provisions of the Companies Act, 2013 and

Regulations, from time to time.

"Board of Directors,, or *Board" means the Board of Directors

Limited, as constituted from time to time.
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"Material Related Psrty Tratrsactiotr', means a tansaction with a Related party if the
transaction(s) to be entered into individually or taken together with previous transactions

during a financial ye.!r, exceeds lO% (ten percent) ofthe amual consolidated tumover ofthe
Company as per the last audited financial statements ofthe Company.

It is clarified that, for a trahsaction involving payments made to a Related party with respect

to brand usage or royalty shall be considered material if the transaction(s) to be entered into
individually or taken together with previous lransactions during a financial year, exceed 5olo

(Five percent) of the annual consolidated tumover of the Company as per the last audited

financial statements of the Company.

"Related Par8" shall have a meaning as defined in Section 2(76) of the Companies Act,
2013, Regulation 2(1)(zb) of SEBI Listing Regulations and under orher applicable law, as

amended.

"Related Party Transaclion" means any tansaction involving transfer of resources,

services or obligations between the Company and a Related pany, regardless of whether a
price is charged. A "transaction.' with a Related party shall be construed to include a single

lransaction or a group of lransaclions in a conlract.

Any other tems not defined herein shall have the same meaning as defined in the Companies

Act,2013, SEBI Listing Regulations or any other applicable law or regulation as amended

from time to time.

4. MANNER OF DEALING WITH Rf,LATED PARTY TRANSACTTON

Each Director and./or KMP is responsible for providing notice to the CFO and/or Company

Secretary of any potential Related party Transaction involving him,fter or his,&er Relative or
his,&er Related Party. including any additional information about the transaction that the
Audit Commiftee / Board may request. lor being placed before the Audit Committee/Board.

The Board / Audit Committee shall record the disclosure of interest and the Audit Commiftee
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will determine whether the transaction does, in fact, constitute a Related panv Transaction

requiring compliance with this Policy.

Such notice preferably should be given to the company well in advance, so thar the Audit
Committee has adequate time to obtain and review information about the proposed

tmnsaction.

APPROVAL BY AUDIT COMMITTEE

Every Related Party Transactions shall be subject to the prior approval of the Audit
Committee whether at a meeting or by circular resolution (as may be permissible). To review

a Related Party Transaction, the Committee will be provided with all relevant material

information of the Related Party Transaction, including the terms of the transaction. the

business purpose ofthe transaction, the benefits to the Company and to the Related party, and

any other relevant matters.

The Audit Committee may grant omnibus approval for Related party Transactions proposed

to be entered into by the Company subject to the conditions specified under SEBI (LODR)

Regulations, 2015 and the Companies Act, 2013.

APPROVAL OF BOARD 
.

As per the provisions of section 188 of the Companies Act, 2013, all kinds of transactions

specified under the said section and which are not in an Ordinary Course of Business and/or

not at an Arms' Length Basis, shall be placed before the Board for its approval.

APPROVAL OF THE SHAREHOLDERS OF THE COMPANY

Subject to the exceptions provided under SEBI (Listing Obligations & Disclosure

Requirements) Regulations,2015, all material Related party Transactions shall require

approval of the shareholders of the Company. No related party with respect to the Company

shall vote to approve such resolutions. Transactions with related paxties which are not in the

ordinary course of business or at am's length basis and exceeds the ceiling provided under

rule l5 ofCompanies (Meeting ofBoard and its powers) Rules.20l4 (as amended) read wi
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Section 188 ofthe Act shall require prior approval ofshareholders ofthe Company subject to
exceptions provided under the Act.

5. DISCLOSURE

This Policy will be communicated to all rele\rant employees and other concemed persons of
the Company and shall be placed on the website ofthe Company at www.rajratan.co.in

Further, the Company shall make all necessary disclosures in its Annual Report and/or to the
Stock Exchanges, as may be required to be made under applicable laws.

6. AMENDMf,NT

The Boad shall have the power to amend aoy ofthe provisions of this policy, substitute any
ofthe provisions with a new provision or replace this policy entirely with a new policy.

Place - Indore
Date - 21-01-2021
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